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Section A – Multiple Choice Questions

	Number
	Answer
	Number
	Answer
	Number
	Answer
	Number
	Answer

	01.
	B
	06.
	D
	11.
	B
	16.
	B

	02.
	D
	07.
	A
	12.
	D
	17.
	B

	03.
	A
	08.
	B
	13.
	B
	18.
	A

	04.
	A
	09.
	A
	14.
	A
	19.
	D

	05.
	B
	10.
	A
	15.
	A
	20.
	D


	1.

	2.

	3.

	4. Answer (a) is correct.  Traditional method: 45,000 x 20% = $9,000

ABC costing:  $14 x 10 types =     $140

1) $ 0.21 x 17,500 = $3,675

2) 40 x $108 =              $4,320
                                    $8,135

	5.

	6.

	7. Answer is A

	

	8.

	9.

	10.

	11.

	12.

	13.

	14. 

	

	15.  Answer is (a) 

	16.

	17.

	18.

	19. + $1,600 = 8y – 8(2,000); +1,600 +16,000 / 8= y; y = 2,200 hrs  

	20.


	C1 ( 8 marks  + 10 marks + 4 marks) 
i) $400,000/50,000 = $8 

{$10,700 + $8,000 (1,000 x$8) =$18,700}+ {$18,700 X 25%=$4,675} = $23,375

ii)  MM- $100,000/ 1,000=$100 / move

QI - $ 300,000/5,000 = $ 60 / inspection    

[{10,700 + (MM - 10 x $100=$1,000) + (QI - 5 x $60=$300)} = $12,000] + {12,000x25% =$3,000} = $15,000

iii. Traditional approach overestimates the o/h and would cause the company to overprice the job.


	C2 (a-10 marks and b – 6 marks product A and 6 marks product B)

a) Budget sales+ ending FG – opening FG = required monthly production

Jan 10,800+ 3,900 -2,700 = 12,000

Feb 15,600+ 3,050-3,900 = 14,750

Mar 12,200 + 2,600 – 3,050 = 11,750 

April 10,400 + 2,450 – 2,600 = 10,250 

b) 

Product A - Production requirements + ending DM- opening DM = budget purchases 

48,000 - 29,500 - 24,000 = 53,500 

59,000 - 23,500 - 29,500 = 53,000 

47,000 - 20,500 - 23,500 = 44,000

Product B 

60,000 - 36,875 – 30,000 = 66,875

73,750 – 29,375 – 36,875 = 66,250

58,750 – 25,625- 29,375= 55,000


	C3  4 parts – 5.5 marks  each 
a-1 & a-2  

28,000 X 8 = 224,000      28,000X 7= 196,000      10,000x 2.75x 7 = 192,500
                                 Rate = 28K U                             Eff = $3.5K U 

                                                     Total = $31,500U

	b-1 & b-2 

48,000X $ 3.8 = 182,400                    48,000X4 = 192K

                           Price = $9,600F

                                                                  43,000x4 = 172k                4X10,000X4= 160k

                                                                                              Quantity variance = $12K


